







May 11, 2005
MEMORANDUM

TO:
FDIC/OCC Chapter Presidents and Legislative Coordinators

RE:
Legislation Introduced to Deregulate Smaller Banks

SUMMARY:
 Representative Jim Ryun (R-KS) has introduced legislation to 
deregulate banks with less than $5 billion in assets and reduce examinations for 
those with less than $1 billion. 


I appreciated the chance to speak with many of you at the Miami spring training conference and am grateful for the many thoughts and ideas you shared with me.  On my return, I was informed of yet another attack on the work our members at FDIC and OCC provide to bank depositors.  Representative Jim Ryun (R-KS) has introduced legislation entitled the “Communities First Act.”  While the title sounds innocuous, it is intended to vastly reduce the oversight and consumer protection FDIC and OCC provide to consumers.  

Representative Ryun claims that banks with under $5 billion in assets need relief from the “growing” regulatory burdens placed on them.  In truth, there have been no major legislation increasing regulations on these banks in recent years.  He also seeks to exempt banks with less than $1 billion in assets from the frequency of exams NTEU-represented employees now perform.  Adoption of this legislation would very likely result in staff reductions.


NTEU will be watching this legislation very closely.  It has the support of Chairman Spencer Bachus (R-AL) of the House Financial Institutions Subcommittee, who has announced he will be holding a hearing on the bill later this year.  I will keep you informed of further developments.  

If you have any immediate questions, please contact Kurt Vorndran in the Legislation Department at 202.572.5500, ext. 7056. 

Thank you. 







Colleen M. Kelley








National President

